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ted with "the process of production" and thus would be excluded
from Chinese calculations. An examination of the detailed figures
suggests that the income under this should be reduced by about
a fourth to a third to make an approximate allowance for the exclu-
sion of passenger travel by rail, motor, river and air, of a large
measure of income originating in communication and in organized
banking, earnings of film industry, etc.
All these adjustments bring down the Indian figures for national
income by somewhat less than a sixth—say 15 per cent ; this pro-
portion is used in Table 3 for adjusting Indian national income
data to make them comparable to the Chinese ones.9 The adjust-
ments are no doubt crude, and the results can only be used to give
an impression of the order of magnitudes involved.
Accumulation (Investment). This was defined by Po I-po, the
Chairman of the National Economic Commission, as follows:10
"The part of the national income which goes to accumulation con-
sists of the following : In the form of centralized state expenditures:
investments in capital construction of productive and non-produc-
tive undertakings minus depreciation charges for fixed assets ;
newly increased circulating funds; newly increased state material
reserves; etc. In the case of state enterprises: accumulation within
each enterprise. In the case of agricultural producers' co-operatives,
handicraft producers' co-operatives and supply and marketing co-
operatives : reserve funds of the co-operatives. And in the case of
individuals: investments made by industrialists, merchants, indivi-
dual peasants and handicraftsmen.'*
Accumulation, as defined in China, covers net fixed capital
investments and additions to stocks. It is thus conceptually not
altogether dissimilar from the definition of net investment (gross
9	Similar adjustments by official statisticians in Poland for pre-war national
income data indicated this proportion to be 10 per cent. See Jackson, E. F.,
op. cit.9 p. 250. Recently, a Russian" economist concluded that the official es-
timates of United States national income in   1950 need to be lowered by 21
to 22 per cent in order to  make them   correspond to  Soviet definitions.
Kolgenov, M.,<4Msthods of Recomputing the National Income of the United
States", Voprosy Ekonomiki, No. II1955, pp. 96-113; see also his article "Na-
tional Income of the United States from 1929 to 1954" in Voprosy Ekonomiki,
No. 12,1956.
10	Po I-po in Eighth National Congress of the Communist Party  of China,
Documents, Vol. II, p. 51.

